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Procedures for meeting MDIA Requirements

(Mortgage Disclosure Improvement Act)

LHFA Brokers

Revisions to the Truth in Lending Act have significantly affected how we conduct business with our LHFA registered brokers.  In order to comply with the new regulations the following procedural changes will be effective for all loan applications registered through the LHFA Electronic Registration System and received by Standard Mortgage Corporation on or after August 21, 2009.

· Broker may not collect up front fees from borrowers (with the exception of the fee for a bona fide credit report/history) until 3 business days after the Early Disclosures are issued by SMC to the borrower.

· SMC will issue Early Disclosures when we have received from the Broker:

· LHFA Loan Registration and,

· A completed GFE including closing attorney’s fees and,
· A completed URLA signed and dated by the originating loan officer.
The loan must be registered with LHFA prior to submitting the required documents to SMC.   Documents for issue of Early Disclosure must be received by SMC no later than two days from the date of application. GFE’s received without the LHFA Loan Registration and application will not initiate the sending of disclosures.  SMC will mark as “Incomplete Application” any loan where we are not able to create the federally required early disclosure documents and mail them to the borrower within 3 days of application date.  A new dated, completed application and GFE will be required should the loan be marked as “Incomplete Application”.  The borrower will be sent notification of the incomplete application and cancellation of the loan, we will also notify LHFA.

SMC’s issuance of initial disclosures in no way affects the Brokers responsibility to issue their own disclosures as required by federal, state or agency guidelines.

SMC will notify the Broker through email when the TIL has been sent and when the Broker may collect additional fees from the borrower.  The loan will not be submitted to underwriting until a complete credit package including the appraisal has been received by SMC.

Instructions for Complying with New Procedures

Brokers submitting loans through LHFA’s Electronic Loan Registrations System must take the following steps:

· Print loan registration confirmation from LHFA Electronic Registration System

· Scan and email the following documents to SMC:

· Loan Registration

· Completed GFE including all Broker and Attorney fees

· Dated loan application signed by the originating Loan Officer

The email should be sent to 3rdpartyapps@stanmor.com.  The above documents must be received by SMC no later than two business days after the broker took the loan application.  SMC will create and issue the Early Disclosure documents to the Borrower and notify the broker by return email the day the disclosures are sent.  The broker may collect fees when the regulatory required number of days (3 business days after notification is sent to borrower) has been met.

